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E. O. 11652: N/A 
TAGS: EAIR, EFIN, AG 

SUB J : AIR ALGERIE WIDE-BODIED PROCUREMENT 
REF: STATE 283337 

WE HAVE NOT HEARD SPECIFICALLY WHY BOEING AND AIRBUS INDUSTRIE MAY 
HAVE BEEN ELIMINATED AS POSSIBLE SUPPLIERS OF WIDE-BODIED AIRCRAFT 
TO AIR ALGERIE BUT THERE ARE LOGICAL EXPLANATIONS IN BOTH CASES. 
BOEING'S ONLY ENTRY IS THE 747, WHICH BOEING REP HIMSELF ADMITS 
WOULD MAKE SENSE ONLY IF AIR ALGERIE WERE TO UNDERTAKE A NEW YORK 
ROUTE SOON, WHICH IT IS APPARENTLY NOT PREPARED TO DO. AIRBUS IS 
ADMITTEDLY WELL ADAPTED TO AIR ALGERIE’S EXISTING ROUTES BUT LOCK- 
HEED AND DOUGLAS CLAIM TRISTAR AND DC-10 ALSO WELL SUITED. ALSO, 

WE UNDERSTAND THAT CUSTOMER COULD LATER BUY LONG RANGE VERSION OF 
EITHER AIRCRAFT FOR THE NEW YORK ROUTE, THUS ENABLING IT TO INTRO- 
DUCE ONLY ONE RATHER THAN TWO (AIRBUS AND 747) COMPLETELY NEW TYPES. 
MOST COMPELLING REASON FOR DROPPING AIRBUS, HOWEVER, MAY BE RECENT 
FLARE UP OF POLITICAL PROBLEMS BETWEEN ALGERIA AND FRANCE AND ALG- 
ERIA'S BILATERAL ATTITUDE TOWARDS TRADE. OTHER THINGS BEING EQUAL 
OR ALMOST SO, ALGERIA TENDS TO FAVOR SUPPLIERS FROM COUNTRIES WITH 
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WHICH ALGERIA HAS A TRADE SURPLUS AND TO AVOID THOSE WITH WHICH IT 
HAS A DEFICIT. THE US IS THE PRIME EXAMPLE OF THE FORMER AND FRANCE 
OF THE LATTER.HAYNES 
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